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Net asset value

 €                                      15,210,120 

NAV/ share Series A (Initial) NAV/ share Series B (Initial)

 €                                           1,361.83  €                                           1,289.21 

Strategy One Fund has a three to five year investment horizon. The Fund invests in a mixture of stocks, bonds and funds that are diversified amongst themselves. The 

investment allocation has two main characteristics: firstly, allocation is fairly dynamic among asset classes in an attempt to capture opportunities that emerge 

periodically. The second feature is a clear preference to fund managers that have been known to the team for many years. Due to the longstanding relationship with 

some of these managers and the economies of scale, Strategy One Fund has an opportunity to invest in funds and shareclasses that are not open to most private 

investors, saving the unit holder considerable costs.  
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The month of May was a month of global turbulence. Most dramatic where of course the developments in Italy where the “Liga” and the “Five Star“ managed to form a 

government.  The President refused to accept the incoming Prime minister, a little known professor whose credentials were doubtful. It has happened more often in 

Italy that the President stopped the nomination of a member of parliament, but never has there been such a ferocious attack on him by a Party. The policies declared 

by the Populist Party had a profoundly negative effect on the Italian bond market as they want to introduce a “flat tax” of 15% and a guaranteed income of 780 Euro 

per adult.  Ten year bond yields rose dramatically and nearly doubled to 3.5% in one month. European equity markets lost all their early gains and the Eurofirst 300 

ended down 3% for the month. Furthermore the Euro fell 3% against the Dollar and 4% against the Swiss Franc.  

The second piece of unwanted news was the imposition of tariffs on steel and aluminium by the Mr Trump, which will hit EU, Canada and Mexico and will be met with 

tit-for-tat retaliations. If that wasn’t enough to stomach for financial markets, the Spanish government became engulfed in crisis over a financial scandal. In all, this 

proved too much for European equity markets. US markets on the other hand managed to gain 2%. With the help of the stronger dollar, the MSCI World in Euro’s 

managed to rise, close to 4%. There was an obvious divergence in bond markets, Northern European markets saw yields falling (prices rising) and Southern European 

markets saw steep capital value falls (yields rising).  Flight to safety saw US yields slightly compressing.  These tensions within Europe are creating a dilemma for Mr 

Draghi, as expectations of rate rises have again moved backwards. Financial markets are not expecting an interest rate increase until the end of 2019. On the other 

hand we are finally seeing inflation rising in many of Europe’s core markets, Spain, France and Germany. On a more positive note, global growth is still above trend,  

company earnings are still rising, unemployment in Europe is still falling and a new study has found that one in four refugees in Germany is now in employment and 

that half the refugee population will start working within 5 years. 

We are pleased with this month’s performance, especially when looking at the overweight we hold in European denominated positions and that nearly 50% of the 

portfolio is in hedge funds. Furthermore, our view on Europe, based on dividend yield metrics (looking at current and historical comparisons to both European 10y 

Bonds and to the US market) shows that the European equity market is currently trading at historically low levels – comparable to that of 2009 / 2011 – and despite 

much stronger balance sheets and much lower leverage levels for both households and corporates which should offer some downside protection.

Within the Fund, worst performance came from ING, the stock fell 10%, even though the company is posting solid returns and increasing dividends.  Other small losses 

were incurred in generally defensive positions, a strange reaction as the outlook for interest rate rises has been extended further into the future.  Best performance 

came from Syncona up 16% on the back of news of a future possible listing of one of its holdings on the NASDAQ. Another notable winner was Pershing square, up 

nearly 10% in Euro’s. The buyback of the fund was successful, shares were bought at a discount of 20%. It should be noted that investor sentiment towards the 

manager of the fund is still extremely negative. The nav increased by 10%, but Pershing's portfolio saw substantial improvement too, effectively increasing the discount 

to 24%. We are expecting significant improvement in the medium term. Other notable gainers where Fidelity China, Pictet Water and Nomad Foods. The latter 

successfully purchased Goodfellas Pizza. We increased our cash position as we have sold out of Schroders Strategic Bond Fund. It has been a disappointing year for 

them especially in lieu of the fact that our own selected bonds have performed well this year. We remain positive on the outlook for financial markets.
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Symphony Towers, 26th floor, Financial Offices

Privium Fund Management BV

Strategy One Fund

* The track record prior to the launch of the fund (May 1, 2012) relates to the unaudited performance of the total personal portfolio of Hein Jurgens, drawn from 

historical records. The performance is net of brokerage and custody fees as they were charged. The performance does not take Investment Fund costs into account. 

This historical track record is for illustration purposes only. The fund performance is based on the returns of the initial series A.
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Privium Fund Management B.V. (Privium) is authorised and regulated by the Netherlands Authority for the Financial Markets (www.afm.nl) as an Alternative

Investment Fund Manager (AIFM). Both Privium as well as the Fund are included in the register of the AFM. This communication is neither an offer to sell nor a

solicitation to invest. Past performance is not indicative of future results. The value of investments and any income generated may go down as well as up and is not

guaranteed. For more information, please refer to the Key Investor Information Document or ‘KIID’ and the Prospectus on the website of Privium

(www.priviumfund.com/funds).
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Management fee: Subscription & redemption: Monthly

Minimum Investment

Fund overview

Phaidros Balanced Fund

Adelphi Europe Fund

Pictet Water Fund

Name

Performance fee: Redemption notice period:

Top 5 positions

Accountant: PwC

Investment Team:

Redemption fee ISIN code (A class & B class) NL0010187993 & NL0010556536

Administrator: Custom House Fund Services 

(Netherlands) B.V.

Depositary: Darwin Depositary Services

Mark Baak

ABN AMRO

Start date fund

Investment Manager: Privium Fund Management BV

Hein Jurgens Custodian
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Asset Allocation

EUROBase currency

Hurdle rate EUR 100.000,-

Alken Absolute Return Value Fund
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