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Theyear 2022wascharacterizedby rising inflation, rising interest rates and soaringenergyprices. All three forces
were alreadystarting to emergein the secondhalf of 2021, but this trend wasexacerbatedby the Russianinvasion
of Ukraine. Asgasexportsfrom Russiawere cut, it not only showedthe needof a more resilient power system,but
also the dependenciesin the food systemand other natural commoditiessuchas timber. While this lead both EU
and USto acceleratetheir shift to low carbonenergysourcesin the medium term, the skyrocketingpower prices
also increasesenergy poverty in the short term. Throughits investments,Privium SustainableImpact Fund (the
Fund,PSIF)supports the renewabledeployment as well as alleviating poverty and planting of trees. This impact
report discusseshow the Fundhasa positiveeffect in manyareas.

Despitethe economicbackdrop,impact investingcontinuedto grow. TheFund'sassetsincreasedto EUR714 million
and the fund achieveda positive performance in 2022 (+3.0%). The Fund also strengthened its sustainability
frameworkwith anupdatedESGpolicyandduediligenceprocess.

PSIFis a Fundof investmentfunds. Thismeansthat the Fundinvestsin other fundsthat provide loansto localbanks
and other institutions. Thesethen servethe ultimate borrowers. TheFundreceivesthe impact data on which this
report is basedvia the underlyingfunds. Unlessotherwisestated, results refer to the Fund'sactual interest in the
underlyingfunds.

ThisisPSIF'sannualimpactreport. Usingthe SustainableDevelopmentGoals(SDGs)andwith the helpof casestudies,
the developmentswithin the Fundandthe impactachievedaremadetransparent.

Cleaner,better,faster,greener

As a response to the war in Ukraine, the European
Commissionpublishedthe REPowerEUplan in May 2022 to
endtherelianceonRussianfossilfuel by 2030, whichamong
othersaimsto increaseshareof renewableenergy to 45%
by 2030 (up from previousgoal of 40%). The European
Parliament agreed on the Carbon Border Adjustment
Mechanism,to avoid productionto move to cheaper and
highercarbon-emittingcountries. In the US,USD391 billion
is to be directed into energy securityand climatechange
throughtheInflationReductionAct.

The plans includeinvestmentsand support to renewables,
hydrogen, storage and grid upgrades, but also energy
efficiencytechnologiessuchasheatpumps.

One key issuethat manydevelopersare facing is the long
waiting time to obtain a constructionpermit. Regulatorsare
aware of thisand are workingon newlegislationsthisyear
aiming to speedup the approval process. Froman impact
point of view, it is howeverimportantthat faster approvals
do not relax the environmentaland social impact studies
necessaryto ensureno significantharmto communitiesand
ecosystems.

CO2 emissions equal to 
107,688 cars avoided

661 student loans 
Renewable energy produced 

equivalent to 131,586 households

Impact results 2022

Fotoby Quangprahavia Pixabay

139,444 
entrepreneurs financed

Most current data per December 2022

https://pixabay.com/users/quangpraha-7201644/
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Theimpactthemes:
Eachof the themesthePriviumSustainableImpactFundinvestsin contributesto severalSDGs. ThematchbetweenSDG

and themeis determinedbasedon the definitionsof the UN. Theimpactof the Fundis measuredfor eachSDGusing

impactindicators. Inselectingtheseindicators,theFunddovetailsasmuchas possiblewith the reportsof theunderlying

funds,the guidelinespublishedby the UN and the work of the Platformfor SustainableFinancingled by the Dutch

CentralBank.

For the implementationof the indicators,the Fundusesinformationfrom the underlyingfunds. Forexample,withinthe

educationsegment,the fundskeep trackof the percentageof studentscomingfrom countrieswitha low grossnational

product. By paying particularattentionto studentsfromthesetypesof countrieswhenprovidingstudentloans,SDG10:

ReducingInequalityis supported. Where the reportingdate of a fund deviates,the mostup-to-date data is used. An

overviewof theimpactmeasurementprocesscanbe foundonthelastpage of thereport.

Financial inclusion

In order to grow with the developingeconomyin a country,people musthave accessto
financial services. Globally, people withoutaccessto the financial sectorare among the
poorest,youngestand lowesteducatedin theircountry.

Quality educationis a basicconditionfor bothpersonaldevelopmentand the development
of a country. Thisgoesbeyondlearningto read and write. High-quality educationopensthe
way to localgrowth,entrepreneurshipand futureleadership.

Theswitchfrom fossilto renewableenergyis in full swing. Butmuchstill needsto be done
before fossilenergygenerationiscompletelyphasedout.

Social impact

Natural capital

Our global naturalcapital, includinggeology,soil,air, water and all living things,is under
pressure. Protectingand regeneratingsoil and water quality and areas with biodiversity
contributesto reversingthistrend.

By tackling challengessuchas care, juveniledelinquency,unhealthyliving environments,
homelessnessand energypoverty as directly as possible,persistentsocialinequalitiescan
be reducedand a positiveeffect on disadvantagedpeople's lives and societycan be
achieved.

Education

Renewable energy
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Impact developments2021

Demand for credit in 
financial inclusion

The financial inclusion funds 
in the Fund see their clients 
resilient from rising inflation, 
and demand for credit 
continues to be strong post-
Covid.

Renewables and storage

Traditional renewable funds 
are expanding into energy 
storage. Greening existing 
infrastructure and adapting 
the energy grid gives 
renewable energy more 
opportunities. 

Social impact

With food insecurity, energy 
poverty and increasing 
number of asylum seekers 
driven by geopolitical 
tensions and climate change, 
investing in solutions for 
disadvantaged groups 
remains as relevant as ever.

Natural capital

In the theme Natural capital, 
investments are made that 
work on the management 
and conservation of land, 
forests, water and 
biodiversity. More than 
38,000 new trees were 
planted as afforestation 
projects were started.

Impact developments2022
During2022, manyfundsraisednewcapital to expand their renewableportfolios,somein whichPriviumSustainable

ImpactFundparticipated in. Many renewablefundsstarted to investin battery storagewhichis crucialfor a stable

electricity grid but also for more efficient use of the electricity produced. Fundsalso increasedtheir share of

developmentprojectsin their portfolios,whichshouldacceleratethe much-neededdeploymentof more renewables.

Within Natural Capital, morethan38,000 newtreeswere planted as afforestationprojectswere started,and within

SocialImpact6,963 peoplein needwereserved.
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Financial inclusion
impact result 2022

Femaleborrowers

Loansto
entrepreneurs

Ruralborrowers

Entrepreneurshipisan importantrouteto financialindependenceand a better future.

Thiscertainlyapplies to womenin emergingcountrieswhereonly about 17% own

their own company. Institutionallimitations,but also a lack of knowledge and

financingmeanthat femaleentrepreneursexperiencemajorbarrierswhensettingup

and growingtheirownbusiness.

Goal 5: Achievegenderequalityand empowerall womenand girls.

Small entrepreneurscreate jobs and support the economicdevelopmentof their

communities. In emergingcountries,they provide 7 out of 10 jobs and 40% of the

national income. But theseentrepreneursoften find it difficult to obtain financing.

Thereare an estimated65 millionmediumand smallcompaniesin emergingcountries

that do nothaveenoughcapital to grow.

Goal 8: Promotesustained,inclusiveand sustainableeconomicgrowth, full and

productiveemploymentand decentworkfor all.

Economicdevelopmentin emergingcountriesis usuallynot equally divided. Urban

areas or regionswith specificeconomicbenefitsare developingfaster than rural

areas. Thiscanlead to large differencesin prosperity.

Goal 10: Reduceinequalitywithinand betweencountries.

50%

39%

139,444
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Case study

Tackling gender inequality is key to 
delivering real financial inclusion

Financial inclusion is essentialas globally, 1.4 billion

adults remain completelyunbanked. The majority are

women, the poor and the less educated,accordingto

the World BankõsGlobal Findex of 2021. Gender

inequality is a global issue, most noticeable in

emerging and frontier markets. Truly equal

opportunitiescreate resilient people resulting in more

resilient economiesthat can endureand recover from

crisesmorerapidly.

Gender-smartinvestingtook on additional urgencyafter

Covid-19, given its disproportionateeffect on women.

Twiceas manywomenlosttheir jobsglobally (64 million)

during the pandemic,accordingto the World Economic

Forum. TheUN estimatedthat in 2021, for every 100

menaged 25 to 34 livingin extremepoverty,therewere

118 women.

TheOECDestimatesthat if womenparticipated in the

economyidentically to men, it would add up to $28

trillion, or 26%, to annual global GDP by 2025. The

untapped potential is, again, greatest in developing

countries. Genderequalitywouldbe catalyticin creating

moreresilient,sustainableand inclusiveeconomiesgoing

forward.

Data from different sourcesshow that if you are a

womanentrepreneur,youare morelikely to get rejected

for a businessloan. If your applicationis accepted,you

mayreceivea loweramount,a higherrate and a shorter

tenor. Collateral requirementsmay be more stringent

comparedto male peers. Thisis despitewomenshowing

thesame,or evenbetter,repaymentratesasmen.

Womenin developingeconomiesare morelikely to work

in informal employmentand lesslikely to own land or

property. Theseare important factors influencingyour

ability to take a loan and the termsat whichits offered.

Gendernorms,whichvary dependingontheculture,may

alsolimitwomenõsability to access,useand benefit from

financialservices.

BlueOrchardMicrofinanceFund(BOMF),and the other

financial inclusionfunds in PSIFinvest with a specific

ògenderlensó. While this may take different forms, in

generalthesefunds:

Å Take gender-based factors into consideration

throughouttheinvestmentprocess

Å Seekto advancegenderequality throughmeetingthe

diverse financing needs of women entrepreneurs,

empoweringwomenas consumersand strengthening

sectorsthatpredominantlyemploywomen.

BOMFsupportsseveralfinancialinstitutionsthat primarily

focus on women clients. The institutionshave passed

specificESGand impact assessments,includingaspects

such as workplace equity practices and responsible

lendingpractices.

A large share of BOMFõsinvestmentactivities target

women,whichin 2022 resultedin 82% of end borrowers

of thefundbeingwomen.

Tekst and picture courtesyof SchrodersBlueOrchard

MicrofinanceFund

https://www.blueorchard.com/products/blueorchard-microfinance-fund-bomf/
https://www.blueorchard.com/products/blueorchard-microfinance-fund-bomf/
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Education 
impact result 2022

Accessto affordable and quality educationisa prerequisitefor participationin the

economyand an indispensablelink in the economicdevelopmentin a country.

However, there are many barriers to studentsincluding poverty, crisis and

emergencies,high tuitionfees,exclusiveentranceexams,geographicmobilityand

institutionaldiscrimination.

Goal 4: Ensureequalaccessto quality educationand promotelifelong learningfor

all.

Lackof educationcontributesto maintainingand even increasingeconomicand

social inequalities. In emerging countries,education is often not available or

affordable for large parts of the population. Inequalitiescan be reduced by

lendingto studentsin thesecountries.

Goal 10: Reduceinequalitywithinand betweencountries.

Student loans

Studentsfrom
developingcountries

661

79%
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Renewable energy
impact results 2022

Morecleanenergyisneededto be able to continueto meetourenergydemand

in a responsibleway. Total renewable energy consumptionhas increases

significantly over the past decade, but its share of total global energy

consumptionisbelow20%

Goal 7: Ensureaccessto affordable, reliable, sustainableand modernenergy

for all.

Renewableenergy 
generated

Renewable
generationand
storage capacity

CO2 emissions
avoided

ThemoreCO2 emissionsthat canbe avoided,the morethiscontributesto limiting

the effectsof climatechange. Basedon the energymix in the regionwherethey

operate, the underlyinginvestmentsof the Funddeterminehow many tonnesof

CO2 emissionshavebeenavoidedthanksto theirprojects.

Goal 13: Takeurgentactionto combatclimatechangeand itsimpact.

Thephasingout of fossilenergy requiresinvestmentsin sustainablegeneration

capacity,newtechnologyand energy infrastructure. Tomakeour energysupply

future-proof, more sustainableand cleaner,the amountof sustainableenergy

generationand storagecapacitymustbe expanded. 250 MW of therenewable

generationand storagecapacitythat the underlyinginvestmentswere managing

at theendof 2022 isattributableto theFund.

Goal 9: Build resilient infrastructure, promote inclusive and sustainable

industrialization,and drive innovation.

366,360
MWh

250
MW

178,253
tonnes

1, 2)     CBS Statline 2021-2022


