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Invest with Impact
Invest in a Tanzanian all-rounder

From basic material to value added product
In Tanzania, more than a quarter of the gross national product 
comes from the agricultural sector. This sector accounts for 
85% of exports and 80% of employment. The sector is fairly 
diverse; next to the production of coffee, sisal, tea, cotton and 
cashew nuts there are various types of livestock farms. Tanza-
nia’s other income comes mainly from gold and tourism to for 
example Lake Victoria and the Kilimanjaro. Increasingly income 
is generated from export of end- and semi-fi nished products. 
The government of Tanzania sees this as a good addition to 
continue the development of the country and has made stimu-
lation of the value-add sector a focus point within its policies.

Restoring a sustainable product 
In 2014 FMO and Mohammed Enterprises Tanzania Ltd signed 
an agreement to fi nance the rehabilitation and expansion of 
her sisal plantations. Mohammed Enterprises is a large and 
diverse family business with activities in agriculture, trade 
and processing of agricultural products, energy generation 
and transport. This makes the 40-year-old company a major 
employer in Tanzania and it plays an important role in develop-
ment of the country.

One of the products of Mohammed Enterprises is sisal. Sisal is 
an agave plant and is used for making fi bers that are traditio-
nally used for rope, carpeting, brushes, but increasingly also for 
furniture, the automotive industry and construction, including 
as a replacement of asbestos. 

Sisal is a particularly ecological responsible plant; it grows 
throughout the year and does excellent without irrigation in hot 
and dry places where few other plants thrive. Growing them
is a labor-intensive process due to, among other things, the 
harvesting of the leaves which must be cut off every few weeks. 
This does provide a stable source of employment.

The FMO loan
The USD 20 million loan to Mohammed Enterprises provided
in December 2014 for a period of 8 years, has the purpose
of replanting the existing sisal areal and expanding with new 
sisal plantations.  Mohammed Enterprises will not only  manage 
the plantations and transport of the produce, it is also  
well-equipped to add value to the base material and process the 
sisal into semi-fi nished products.
With approximately 25,000 people in employment, distributed 
over the various parts of its businesses, Mohammed Enterprises 
makes a signifi cant contribution to the gross national productof 
Tanzania. It is also an organization with a mission that goes 
beyond economic growth. It sees great value in the ecological 
and social progress of Tanzania and invests for example in 
edu cation, training, healthcare and access to water.
The FMO Privium Impact Fund has taken USD 2.5 million part 
in the FMO loan which was fully disbursed in in 2016.

Tanzania 
52,482,726 population
947,300 km2



Don’t take any unnecessary risk. Read the Key Investor Information Document.
The FMO Privium Impact Fund, a Dutch Fund for Joint Account (fonds voor gemene rekening, or FGR) is included in the register held by the Dutch Authority for the 
Financial Markets (Stichting Autoriteit Financiële Markten, see www.afm.nl). This document is provided for information purposes only and should not be treated as 
an offer to buy or a solicitation of an offer to buy participations in the FMO Privium Impact Fund. Potential investors are advised to read the prospectus, including 
the supplement, and the key investor information document carefully and obtain (legal and tax) advice prior to an investment decision. The value of an investment 
fund is dependent on developments on the fi nancial markets and can fluctuate strongly due to its investment policy. The value of your investments can fluctuate. 
Past performances provide no guarantee for the future. The performance overviews and/or performance objectives have been carefully prepared by Privium Fund 
Management. However, no rights can be derived from that information. The prospectus and supplement of the FMO Privium Impact Fund can be downloaded from 
www.priviumfund.com/funds. The prospectus and supplement of the FMO Privium Impact Fund are the only authorised documents for offering of shares of the fund 
and may only be distributed in accordance with the laws and regulations of each appropriate jurisdiction in which any potential investor resides.

Contact

Privium T: +31 20 46 26 644 W: www.fmopriviumimpactfund.nl 

The Fund Manager
Privium Fund Management B.V. (‘Privium’) Privium is an Alternative 

Investment Fund Manager (‘AIFM’) and in that capacity avails of a license 

pursuant to section 2:65 of the Act on Financial Supervision of the 

Netherlands (Wft) as that section reads following the incorporation of the 

AIFM Directive in the Wft. (www.afm.nl) Privium Fund Management is a 

global business partner to different asset management initiatives. 

The Investment Advisor
FMO Investment Management BV (‘FMO IM’) is a MiFID licensed Dutch 

investment fi rm and 100% subsidiary of the Dutch development bank 

FMO NV. FMO IM advises on the loan portfolio at the request of the Fund 

Manager. All loans offered to the fund have succesfully completed the 

investment process of FMO and have thus been added to FMO’s own loan 

portfolio.

The Investment Advisor

Since Tanzania became independent in 1961 from 
Great Britain it has been able to avoid big confl icts. 
This makes it one of the most stable countries of 
Africa. Although stability generally has a benefi cial 
effect on economic growth, it is a country which 
remains among the poorest worldwide. About half of 
the population lives under the poverty line of less than 
USD 2 per day. 
Until 1961, Tanzania was the world’s largest producer 
of sisal. In the years that followed almost half of the 
fi ber production was replaced by synthetic fi ber. The 
sisal plantations often fell into despair.
However, since there is more demand for natural 
and recyclable materials with less negative impact 
on the environment, sisal is again attractive and old 
plantations are restored and adjusted to modern 
standards. New processing methods ensure that 
sisal can now be used more widely than before, for 
example as a replacement for asbestos or in paper 
for wallpaper and plastering. This contributes to the 
growing demand for this sustainable product. For 
Tanzania, currently the third producer after Brazil and 
Kenya and exporter of sisal, the product contributes 
to the sustainable economic development of the 
country.

“A versatile fi bre 
that contributes 

to the sustainable 
development of one 

of the poorest 
countries worldwide.”
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The development ofA broader perspective
Mohammed Enterprises Tanzania Ltd                   2016

Average # employees ~ 25,000

Sisal production 10,000 ton

FMO investment

FMO USD 20 mln

Fund participation USD 2.5 mln


	Untitled



