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Profile
Multi Strategy Alternatives Fund (the “Fund”) is structured as a contractual fund with an open-ended redemption
structure under Dutch law. The Fund is a closed fund for joint account (besloten fonds voor gemene rekening)
and is not a legal entity but a contractual arrangement sui generis between the Fund Manager, Legal Owner and
each participant. The Fund was established on 30 July 2014 and commenced operations on 15 January 2015.
The investment objective of the Fund is to achieve long term growth by investing in a diversified portfolio of
investee funds worldwide, predominantly hedge funds. When selecting investee funds, the Fund Manager will
focus on fund managers that manage at least EUR 100,000,000 in the same strategy. The aim is to avoid illiquid
strategies and illiquid investment funds.
The participants’ equity per participation at the end of the reporting period is as follows:
30 June 2015
NAV per Class A participation (in USD)

99.891

1

The participants’ equity per participation is calculated in accordance with Dutch GAAP. Refer to note 14 of these interim
financial statements for the reconciliation between the participants’ equity calculated in accordance with the Prospectus and
the participants’ equity calculated in accordance with Dutch GAAP.
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Interim financial statements
BALANCE SHEET
(As at 30 June)

Note

2015
USD

Assets
Investments
Investee funds
3
Current assets (fall due in less than 1 year)
Cash and cash equivalents
Prepaid investments

4
6

Total assets
Current liabilities (fall due in less than 1 year)
Due to broker
Subscriptions received in advance
Accrued expenses and other payables
Total liabilities

3,993,503
1,000,000
4,993,503
102,692,945

4
5

Total assets minus total liabilities
Equity

97,699,442
97,699,442

(3,000,276)
(315,000)
(88,095)
(3,403,371)
99,289,574

7

Contribution of participants
Unappropriated loss
Total participants’ equity

99,792,454
(502,880)
99,289,574

The accompanying notes are an integral part of these interim financial statements.
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Interim financial statements
INCOME STATEMENT
(For the period from 15 January 2015 (date of commencement of operations) to 30 June 2015)

Note

2015
USD

Investment loss
Indirect investment result
Realised losses on investee funds
Unrealised losses on investee funds
Foreign currency translation
Total investment loss
Expenses
Interest expense
Incorporation costs
Management fee
Administration fee
Custody fee
Other operational costs
Depositary fee
Legal ownership fee
Audit fee
Bank charges
Total expenses
Net loss

3
3
8

11, 12
11
11
11

9

(86,781)
(480,043)
337,873
(228,951)

(116,078)
(49,741)
(37,925)
(18,844)
(18,367)
(9,787)
(9,213)
(6,374)
(5,142)
(2,458)
(273,929)
(502,880)

The accompanying notes are an integral part of these interim financial statements.
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Interim financial statements
STATEMENT OF CASH FLOWS
(For the period from 15 January 2015 (date of commencement of operations) to 30 June 2015)

Note
Cash flows from operating activities
Purchase of investments
Proceeds from sale of investments
Interest paid
Management fee paid
Custody fee paid
Depositary fee paid
Incorporation costs paid
Bank charges paid
Other income received
Net cash flows used in operating activities

(108,195,279)
8,929,013
(93,516)
(22,971)
(8,188)
(9,213)
(49,741)
(2,458)
253
(99,452,100)

Cash flows from financing activities
Proceeds from sales of participations
Payments on redemptions of participations
Net cash flows generated from financing activities

100,886,265
(778,811)
100,107,454

Net increase in cash and cash equivalents

655,354

Cash and cash equivalents at the beginning of the period
Foreign currency translation of cash positions
Cash and cash equivalents at the end of the period
Analysis of cash and cash equivalents
Cash at bank
Due from broker
Due to broker
Total cash and cash equivalents

2015
USD

4

337,873
993,227

993,782
2,999,721
(3,000,276)
993,227

The accompanying notes are an integral part of these interim financial statements.
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Notes to the interim financial statements
1. GENERAL INFORMATION
Multi Strategy Alternatives Fund (the “Fund”) is structured as a contractual fund with an open-ended redemption
structure under Dutch law, and was established on 30 July 2014. The Fund is a closed fund for joint account
(besloten fonds voor gemene rekening) and is not a legal entity but a contractual arrangement sui generis
between the Fund Manager, the Legal Owner and each participant. The Fund commenced operations on 15
January 2015.
The Fund may issue Class A participations and Class B participations. As at 30 June 2015, only the Class A
participations are in issue.
The investment objective of the Fund is to achieve long term growth by investing in a diversified portfolio of
investee funds worldwide, predominantly hedge funds. When selecting investee funds, the Fund Manager will
focus on fund managers that manage at least EUR 100,000,000 in the same strategy. The aim is to avoid illiquid
strategies and illiquid investment funds.
The Fund’s investment activities are managed by Privium Fund Management B.V. (the “Fund Manager”), with
the administration delegated to TMF Custom House Global Fund Services (the “Administrator”).
The Fund had no employees during the period ended 30 June 2015.
The Fund Manager is subject to supervision by the AFM (Stichting Autoriteit Financiële Markten) and DNB
(Central Bank of the Netherlands). On 22 July 2014, the AFM licence of the Fund Manager was automatically
converted into an Alternative Investment Fund Managers Directive (“AIFMD”) licence by the AFM.
The interim financial statements have been authorised for issue by the Fund Manager on 31 August 2015.

2. SIGNIFICANT ACCOUNTING PRINCIPLES AND POLICIES
Basis of preparation
The interim financial statements of the Fund have been prepared in accordance with reporting principles
generally accepted in The Netherlands (“Dutch GAAP”) and the statutory provisions concerning annual accounts
contained in Part 9, Book 2 of the Dutch Civil Code and Dutch Accounting Standard 394.
The interim financial statements are prepared on a fair value basis for financial investments, except those for
which a reliable measure of fair value is not available. Other financial assets and liabilities and non-financial
assets and liabilities are stated at amortised cost or historical cost.
These interim financial statements are prepared for the period from date of commencement of operations on 15
January 2015 to 30 June 2015. Below is a summary of the accounting policies of the Fund.
Functional currency
The interim financial statements are presented in United States Dollar (“USD”), which is the Fund’s functional
currency.
Recognition and measurement
An asset is recognised in the balance sheet when it is probable that future economic benefits of the asset will
flow to the Fund and the amount of the asset can be reliably measured. A liability is recognised in the balance
sheet when it is probable that an outflow of resources embodying economic benefits will result from the
settlement of a present obligation and the amount at which the settlement will take place can be measured
reliably. Income is recognised in the income statement when an increase in future economic benefit related to an
increase in an asset or decrease in a liability has arisen that can be measured reliably.
Expenses where applicable) are recognised in the income statement when a decrease in future economic benefit
related to a decrease in an asset or an increase in a liability has arisen that can be measured reliably.
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Notes to the interim financial statements
2. SIGNIFICANT ACCOUNTING PRINCIPLES AND POLICIES (CONTINUED)
Estimates
The preparation of interim financial statements in conformity with the relevant rules requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process of applying
the Fund’s accounting policies. If necessary, for the purposes of providing the view required under Section 362,
subsection 1, Book 2 of the Dutch Civil Code, the nature of these estimates and judgements, including related
assumptions, is disclosed in the notes to the interim financial statements in question.
Foreign exchange
Transactions in foreign currency are converted at the rates prevailing on the date of the transaction. Monetary
assets and liabilities denominated in currencies other than USD are converted to USD at the exchange rates
prevailing on the balance sheet date. Foreign currency exchange gains and losses resulting from the settlement of
such transactions and from the translation at period end exchange rates are recognised in the income statement.
Translation differences on non-monetary assets held at cost are recognised using the exchange rates prevailing at
the dates of transactions.
Translation differences in non-monetary assets such as investment in investee funds held at fair value through
profit or loss are recognised through profit or loss as part of the fair value gain or loss.
Classification of participations
The participations of the Fund are classified as equity. These participations are recognised and measured at the
redemption amount. Any distribution of equity is recognised through equity.
Basis of valuation - policies in preparing the balance sheet
Financial investments and financial derivatives are initially measured at fair value which is the fair value of the
consideration given or received. Financial investments are subsequently re-measured at fair value.
Gains and losses arising from fair value changes are recognised in the income statement as ‘realised losses on
investee funds’ or ‘unrealised losses on investee funds’.
The Fund’s investments in investee funds are valued based on the reporting received from the administrators of
those funds. As at the 30 June 2015, the value of investments in investee funds is the aggregate of the Fund’s
attributable share of the latest available (unaudited) NAV of the investee funds.
The profit or loss of the Fund on its investments in investee funds is the aggregate of the Fund’s attributable
share of the result of the hedge funds. The Fund Manager may, if it thinks fit, make adjustments as a result of the
different bases of determination of results applied by the hedge funds.
Where an up-to-date value of an underlying investment is not available, or the valuation date does not coincide
with that of the Fund, the Fund Manager will use an estimated value.
Receivables and prepayments
The value of accounts receivable and prepaid expenses will be deemed to be the full amount unless it is unlikely
to be paid or received in full. Appropriate allowances for estimated irrecoverable amounts are recognised in the
income statement when there is objective evidence that the asset is impaired. Cash is carried at face value.
Payables and accruals
Payables and accruals and deferred income are included at fair value.
Cash and cash equivalents
Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash and which are subject to insignificant changes in value and
are held for the purpose of meeting short-term cash commitments rather than for investment or other purposes.
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Notes to the interim financial statements
2. SIGNIFICANT ACCOUNTING PRINCIPLES AND POLICIES (CONTINUED)
Statement of cash flows
The statement of cash flows is prepared according to the direct method. The statement of cash flows shows the
Fund’s cash flows for the period divided into cash flows from operations and financing activities and how the
cash flows have affected cash funds.
For the purposes of the statement of cash flows, financial instruments at fair value through profit or loss are
included under operating activities. Cash flows from financing activities include proceeds from subscriptions and
payments for redemptions of shares of the Fund. As the nature of the Fund is to invest in financial instruments,
all cash flows related to investments are classified as cash flows from operating activities.
Principles for determining the result
The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual
provisions of the instrument. A regular way purchase and sale of investments is recognised using trade date
accounting.
The changes in value of the investments held by the Fund are accounted for in the income statement.
Expenses are accounted for in the income statement on the accrual basis.
Tax position
The Dutch tax authorities have granted a ruling confirming that the Fund is tax transparent. This implies that the
Fund is not subject to corporate income tax. Distributions made by the Fund (for example in case of redemption
by a participant) are not subject to dividend withholding tax.

NOTES FOR INDIVIDUAL BALANCE SHEET ITEMS
3. Investments
Movement in schedule of investments
(All amounts in USD)
Investment in investee funds
As at 15 January 2015
Purchases
Sales
Realised
Unrealised
As at 30 June 2015

2015
107,195,279
(8,929,013)
(86,781)
(480,043)
97,699,442

4. Cash and cash equivalents
As at 30 June 2015, cash and cash equivalents comprise of balances held with ABN AMRO Clearing Bank N.V.
amounting to USD 993,782. As at 30 June 2015, no restrictions in the use of these balances exist.
As at 30 June 2015, amounts due from ABN AMRO Clearing Bank N.V. equal USD 2,999,721.
As at 30 June 2015, amounts due to ABN AMRO Clearing Bank N.V. equal USD 3,000,276.
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Notes to the interim financial statements
NOTES FOR INDIVIDUAL BALANCE SHEET ITEMS (CONTINUED)
5. Accrued expenses and other payables
As at 30 June 2015, accrued expenses and other payables consist of the following:
(All amounts in USD)
Interest payable
Administration fee payable
Management fee payable
Custody fee payable
Legal ownership fee payable
FATCA fee payable
Audit fee payable
Regulator fee payable
Total accrued expenses and other payables

2015
(22,562)
(19,476)
(14,954)
(10,179)
(6,374)
(4,917)
(5,174)
(4,459)
(88,095)

6. Prepaid investments
During the period ended 30 June 2015, the Fund subscribed for shares of investee funds which were to be settled
on the first business day after the reporting date. Subscribers in investee funds are required to pay in advance
prior to settlement. The prepaid investments represent the amounts paid in advance to the funds. All prepaid
investments have been converted into the following investments subsequent to the reporting date.
(All amounts in USD)
Blackrock EOS Limited
Total prepaid investments

2015
1,000,000
1,000,000

7. Share capital
Structure of the Fund’s capital
Multi Strategy Alternatives Fund is structured as a contracted Fund with an open-ended redemption structure
which is subject to Dutch law. The Fund may issue Class A participations and Class B participations. Both
Classes are subject to the same investment objective and investment strategy. The sole difference between the
different Classes is that Class A participants will pay a lower management fee, due to the fact that the Investment
Advisor will waive its advisory fee that is payable out of the management fee for Class A. Only investors that are
a client of the Investment Advisor shall be issued Class A participations against each such participants’
individual subscription. Other participants subscribing will be issued Class B participations, unless otherwise
determined by the Fund Manager in its sole discretion. The holders of Class A participations at any time wishing
to increase their subscriptions, shall be issued Class A participations. As at 30 June 2015, Class A participations
are in issue.
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Notes to the interim financial statements
NOTES FOR INDIVIDUAL BALANCE SHEET ITEMS (CONTINUED)
7. Share capital (continued)
Structure of the Fund’s capital (continued)
The movement of equity in the participations during the period is as follows:
(All amounts in USD)

2015

Contributions of participants
Balance at the beginning of the period
Issue of participations
Redemption of participations
Total contributions at the end of the period

100,571,265
(778,811)
99,792,454

Unappropriated loss
Balance at the beginning of the period
Net loss
Total undistributed loss at the end of the period

(502,880)
(502,880)

Equity at the end of the period

99,289,574

Subscriptions and redemptions
Participants can, at the sole discretion of the Fund Manager, subscribe to the Fund on a monthly dealing day at
the subscription price. The minimum initial subscription for each participant is USD 100,000. Participations
were issued at an initial subscription price of USD 100 per participation and thereafter at the net asset value
(“NAV”) per participation.
The Fund will enable participants to redeem participations at the NAV on the first business day of each calendar
month (“redemption day”). The Administrator must receive the redemption request in proper form at least 2
months before the relevant redemption day. The Fund Manager may decide, in its sole discretion to accept
redemption notices which are not received in a timely manner.
The movement of the participations during the period ended 30 June 2015 was as follows:
Participations at the
beginning of the period
Class A participations
-

Participations
issued
1,001,611.135

Participations
redeemed
(7,663.291)

Participations at the
end of the period
993,947.844

Capital management
The Fund’s objectives when managing capital are to safeguard the Fund’s ability to continue as a going concern
in order to provide returns for participants and benefits for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the Fund does not
intend to pay dividends. All earnings will normally be retained for investments. However, the Fund reserves the
right to declare dividends or make distributions if the Fund Manager so decides.
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Notes to the interim financial statements
NOTES FOR INDIVIDUAL INCOME STATEMENT ITEMS
8. Foreign currency translation
Realised and unrealised exchange differences consist of realised and unrealised translation gains on assets and
liabilities other than financial assets and liabilities. For the period ended 30 June 2015, this amounted to gains of
USD 337,873. The following average and closing rates have been applied in the preparation of these interim
financial statements (the equivalent of one United States Dollar is shown):
2015
Average
Closing
Showing the equivalent of 1 United States Dollar
Euro
0.9007
0.8971
9. Costs
The Fund makes use of various parties for management, administration and custody services. The table below
provides a breakdown of expenses as at 30 June 2015.
(All amounts in USD)

2015

Expenses accruing to the Fund Manager
Management Fee

(37,925)

Other expenses
Interest expense
Incorporation costs
Administration fee
Custody fee
Depositary fee
Legal ownership fee
Facta fees
Audit fee
Regulatory fee
Bank charges
Other operational costs
Total

(116,078)
(49,741)
(18,844)
(18,367)
(9,213)
(6,374)
(5,198)
(5,142)
(4,408)
(2,458)
(181)
(273,929)

The basis on which various costs are charged to the Fund are disclosed in detail in the Prospectus. It is a Dutch
regulatory requirement to disclose any differences between actual costs and the costs disclosed in the Prospectus.
During the period ended 30 June 2015, all costs actually charged to the Fund were in accordance with the costs
disclosed in the Prospectus.
10. Investment return

(All amounts in USD)
Investee funds
Realised result
Unrealised result

Profit

146,669
981,779
1,128,448

30 June 2015
Loss

(233,450)
(1,461,822)
(1,695,272)

Total

(86,781)
(480,043)
(566,824)
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Notes to the interim financial statements
11. RELEVANT CONTRACTS
Fund Manager
Management fee
Privium Fund Management B.V. acts as the Fund Manager to the Fund. The Fund Manager is entitled to an
annual management fee of 0.09% of the NAV of Class A participations and 1.09% of the Nav of Class B
participations as at the last business day of each calendar month. The management fee is calculated monthly and
payable monthly in arrears. Details of management fees charged for the period are disclosed in the income
statement.
Administrator
The Fund has entered into an administration agreement with TMF Custom House Global Fund Services. The
Administrator charges an annual fee of 0.04% of the NAV, as of the last calendar day of each month, subject to
an annual minimum fee of EUR 20,000 (excluding VAT). The fee is calculated quarterly and paid quarterly in
arrears.
The Administrator also charges a fee of EUR 3,500 per annum for the preparation of the financial statements.
Details of administration fees charged for the period are disclosed in the income statement.
Custodian
ABN AMRO Clearing Bank N.V. acts as custodian to the Fund. The custodian is entitled to receive fees from
the Fund in accordance with its customary charges.
Depositary
Darwin Depository Services B.V. (the “Depository”) charges an annual fee of EUR 15,000, (excluding VAT), in
remuneration for its service to the Fund. The fee is payable quarterly in advance. In addition, the Fund was
charged EUR 3,000 for the on-boarding process.

12. RELATED PARTY TRANSACTIONS
Related party transactions are transfers of resources, services or obligations between related parties and the Fund,
regardless of whether a price has been charged. Parties are considered to be related if one party has the ability to
control the other party or exercise significant influence over the other party in making financial or operational
decisions or is part of key management of the Fund. The following provides details on the related parties of the
Fund and transactions with the related parties.
The Fund Manager is considered a related party.
The following transactions occurred between the Fund and the Fund Manager during the reporting period.
2015 transactions and balances as at 30 June 2015

Management fee

Paid
USD
(22,971)

Balance
USD
(14,954)
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Notes to the interim financial statements
13. FINANCIAL INVESTMENTS AND ASSOCIATED RISKS
The investment objective of the Fund is to achieve long term growth by investing in a diversified portfolio of
investee funds worldwide, predominantly hedge funds. When selecting investee funds, the Fund Manager will
focus on fund managers that manage at least EUR 100,000,000 in the same strategy. The aim is to avoid illiquid
strategies and illiquid investment funds.
The Fund’s activities expose it to a variety of financial risks: market risk (including market price risk, interest
rate risk and currency risk), credit risk and liquidity risk.
Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument fluctuates as a result of
changes in market prices whether those changes are caused by factors specific to the individual security or its
issuer or factors affecting all securities traded in the market. Market risk comprises market price risk, interest
rate risk and currency risk.
Market price risk
Price risk is the risk that the value of the instrument will fluctuate as a result of changes in market prices (other
than those arising from interest rate risk or currency risk), whether caused by factors specific to an individual
investment, its issuer or all factors affecting all instruments traded in the market.
As at 30 June 2015, price risk arises on the Fund’s investments in investee funds.
Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Fund has no interest bearing financial instruments except for cash at
banks and amounts due from/to broker which are subject to normal market related short-term interest rates.
Therefore the Fund is not exposed to significant interest rate risks.
Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk exposure arises from the Fund investing in financial
instruments and entering into transactions which are denominated in currencies other than its functional
currency. The Fund’s exposure to foreign exchange movements at 30 June 2015 is as follows:
2015

Currency
Euro

Fair value
USD

% of
NAV

(280,348)

(0.3)

Credit risk
Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Fund. It arises from cash and cash equivalents and other
receivables. The carrying values of financial assets (excluding any investments in investee funds) best represent
the maximum credit risk exposure at the reporting date and amounts to USD 4,993,503.
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Notes to the interim financial statements
13. FINANCIAL INVESTMENTS AND ASSOCIATED RISKS (CONTINUED)
Liquidity risk
Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial
liabilities.
The Fund’s Prospectus provides for the monthly creation and cancellation of participations and it is therefore
exposed to the liquidity risk of meeting participations redemptions. The Fund’s policy only allows for
redemptions on the last day of each calendar month and notice of 2 months must be provided.
The Fund is exposed to liquidity risk as the investments of the Fund in investee funds cannot immediately be
converted into cash. The liquidity risk involved with the investee funds will be dependent on the redemption
policies of the individual investee funds. Some of the investee funds may be or become illiquid, and the
realisation of investments from them may take a considerable time and/or be costly. The Fund’s investments in
such investee funds may not be readily realisable and their marketability may be restricted, in particular because
the investee funds may have restrictions that allow redemptions only at specific infrequent dates with
considerable notice periods, and apply lock-ups and/or redemption fees.
The liquidity risk is significantly reduced because the Fund diversifies its investments across different investee
funds.
The Fund’s other liabilities are short-term in nature.

14. NET ASSET VALUE AS ISSUED
The following schedule shows the reconciliation between the equity in accordance with the Prospectus and the
equity as determined in accordance with Dutch Accounting Standard 210 (“Dutch GAAP”).
The Prospectus states that incorporation costs should be amortised over 5 years. Dutch GAAP prefers that
incorporation costs be expensed immediately.
30 June 2015
USD
Net assets attributable to holders of participations
in accordance with the Prospectus
Adjustments
Unamortised incorporation costs
Adjusted net assets attributable to holders of
participations in accordance with Dutch GAAP
Number of participations
Class A participations

99,334,605

(45,031)

99,289,574

993,947.844

NAV per participation in accordance with the Prospectus
Class A participations

99.93

NAV per participation in accordance with Dutch GAAP
Class A participations

99.89
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Notes to the interim financial statements
15. EVENTS AFTER THE BALANCE SHEET DATE
No material events occurred after the balance sheet date that could influence the transparency of the interim
financial statements.

16. PROVISION OF INFORMATION
The interim financial statements and the Prospectus of the Fund are available free of charge from the Fund
Manager.

17. DATE OF AUTHORISATION
The interim financial statements have been authorised for issue by the Fund Manager in Amsterdam on 31
August 2015.
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