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Commentary Performance Chart (A class)
 

Geographic Exposure Performance (net %) Principia Fund MSCI World
United States 46.5 MTD -1.46 -0.83
Canada 0.0 YTD -3.54 0.37
Other 0.0 Launch (23 May 2014) 20.88 41.89

North America 46.5 Including pre-launch 50.74 51.50
Korea 1.3
Greater China 6.9 Risk Measures Principia Fund MSCI World
Other 1.5 Maximum Drawdown -20.79% -13.40%

Asia ex-Japan 9.7 Beta vs. World Index 0.87 1
United Kingdom 9.5
Europe ex-UK 11.6 Top 5 Cont (MTD)

Europe 21.1 Nexon 0.51
Japan 10.4 Michael Kors 0.36
Other 0.0 Gilead Sciences 0.25
Cash 12.3 Berkshire Hathaway 0.17
Total 100 Apple 0.12
Summary Sector Breakdown Bottom 5 Cont (MTD)
Consumer Discretionary 16.6 FTD -0.50
Consumer Staples 2.6 AIG -0.37
Energy 2.1 Tata Motors -0.24
Financials 20.8 Discovery Communications -0.23
Health Care 14.0 Fluor -0.23
Industrials 9.6
Technology 19.0 Summary Market Cap Breakdown % of NAV
Materials 0.0 Large Cap (>$10bn) 64
Telecommunication Services 3.0 Mid-Cap ($2bn-$10bn) 15
Utilities 0.0 Small-Cap (<$2bn) 9

Top 10 Holdings Liquidity Analysis % of NAV
Oracle 6.2 Derwent London 3.1 1 Day 98
Berkshire Hathaway 6.0 Gilead Sciences 3.0 5 Days 98
AIG 4.6 Softbank 3.0 10 Days 98
Safran 4.0 Nexon 3.0 1 Month 98
Qualcomm 3.2 Michael Kors 2.8 3 Months 100
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Principia Strategy (pre-launch)* MSCI World ETF Principia Fund

The Fund aims to earn a higher long-term return than the
average of the world's developed equity markets, as
represented by the iShares MSCI World UCITS ETF. The
investment philosophy is value oriented. Investments are
selected after implementing detailed fundamental research, with
the objective of finding opportunities where there is a large
discrepancy between price and intrinsic value. The Fund will
likely differ materially from the performance benchmark in order
to achieve its objective.

Price
Size
Minimum
Dilution Levy
Dealing
Management Fee
Performance Fee

€120,88 (A class)
€16,541,998 (strategy)
€20,000
Max, 15bp
Monthly
1,25%
20% of the outperformance 
vs. the iShares Core MSCI 
World UCITS ETF with an 
outperformance HWM

Privium Fund Management BV
www.priviumfund.com

*Refers to the same strategy run in a trading account, measured one year prior to 
launch. The account has been audited by TMF and accounts for all transaction costs, 
cash balances and management (including performance) fees.

The top contributor to performance was Nexon. Nexon is a Korean gaming
company listed in Japan. The company is renowned for pioneering the “free-
to-play” gaming model as well as for the longevity of their deeply immersive,
multiplayer online games. Continual improvements in mobile game platform
technology and the proliferation of high-speed internet access are likely to
continue to prove to be a tailwind for the company given its leadership in
high quality, graphic intensive online games. Nexon is currently in the
process of launching mobile versions of its successful PC titles in China,
which we believe further underpins the company’s strong growth prospects.

The largest detractor from performance was FTD. US listed FTD is a leading
floral and gifting company. The company’s stock price has been under
pressure as revenue growth and earnings have continually disappointed
market expectations. In response to a moderating growth profile, new
management have started to significantly increase marketing and capex
spend. This is resulting in margin compression and since the new strategy is
not yet showing through on headline consolidated growth numbers; the
company’s prospects are being met with heightened scepticism by the
market. Looking at the details of FTD’s various business segments, we have
ascertained that weakness is now being felt in one specific area of the
business (corporate partnership programs). While this is leading to
disappointing consolidated numbers; we beleive the rest of the business,
which accounts for most of the company’s operating profit, has started to
show encouraging traction. Our assessment of FTD’s fair value has come
down over the course of our investment in the company but we believe the
market has overreacted to the recent earnings disappointment and believe
that the stock is undervalued at the current price.



NOTICES
Privium Fund Management B.V. (Privium) is authorised and regulated by the Netherlands Authority for the Financial Markets (www.afm.nl) as an Alternative
Investment Fund Manager (AIFM). Both Privium as well as the Fund are held in the register of the AFM. This communication is neither an offer to sell nor a
solicitation to invest. Past performance is not indicative of future results. The value of investments and any income generated may go down as well as up and is
not guaranteed. For more information, please refer to the Key Investor Information Document or ‘KIID’ and the Prospectus on the website of Privium
(www.priviumfund.com/funds).


