
STILL EQUITY FUND Data as of Oktober 31, 2017

Number of participations 85.822

NAV per participation 98,49

Investment Objective

Performance (%) Month Qtd Ytd

Fund 0,17% 0,17% 2,09%

Benchmark 1,94% 1,94% 11,41%

Portfolio Exposure

Top 5 Holdings % of NAV Geographic Exposure % of NAV Sector Exposure % of NAV

CRH 5,0% Europe (EMEA) 0% Industrials 23%

Royal Dutch Shell 4,5% Americas 0% Consumer Disc 16%

General Electric 4,3% Asia-Pacific 0% Healthcare 18%

VanEck Gold Miners ETF 4,0% Cash 14% Financials 3%

Publicis Groupe 4,0% Real Estate 3%

Energy 4%

Technology 3%

Market Capitalization (EUR) % of NAV Concentration Consumer Staples 11%

> 10bn 69% Top 5 22% Cash 14%

1 < 10bn 11% Top 10 40%

< 1 bn 6%

Fund terms Service providers

Inception March 31, 2015 Investment Manager Privium Fund Management

Management fee 1,25% Investment Advisor M partners

Performance fee N/A Depositary Darwin Depositary Services

Minimum subscription EUR 10,000 Custodian ABN AMRO Clearing Bank

Dealing frequency Monthly Administrator Custom House Fund Services

Redemption 10d notice Auditor Ernst & Young Accountants

ISIN NL0011055249 Legal Advisor Van de Kamp & Co.

Benchmark NDEEE18 Index2 Fiscal Advisor STPtaxlawyers
1 see Prospectus for details             2 MSCI Europe total return Index

Since inception

-1,48%

6,56%

The fund seeks to invest in high quality businesses where temporary adverse circumstances have 

rendered the shares attractive from a valuation perspective. Higher quality businesses are more likely to 

grow and compound cash flow. Risk is identified not in terms of volatility or benchmark deviation but is a 

function of overpaying or overestimating a company's prospects. The Fund employs a high degree of 

conservatism on both these fronts. Consistency and patience are crucial to the successful 

implementation of the Fund's strategy. The holding of cash in the absence of opportunity simply makes 

sense. In seeking to outperform its benchmark, the Fund will invest primarily but not exclusively in 

European listed securities. Fund assets will be relatively concentrated as the portfolio will generally 

consist of 25-30 positions.

DISCLAIMER:

Privium Fund Management B.V. (Privium) is authorised and regulated by the Netherlands Authority for the Financial Markets (www.afm.nl) as an

Alternative Investment Fund Manager (AIFM). Both Privium as well as the Fund are held in the register of the AFM. This communication is neither an offer

to sell nor a solicitation to invest. Past performance is not indicative of future results. The value of investments and any income generated may go down

as well as up and is not guaranteed. For more information, please refer to the Key Investor Information Document or ‘KIID’ and the Prospectus on the

website of Privium (www.priviumfund.com/funds).
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PORTFOLIO REVIEW:
Portfolio activity during the quarter was considerably higher than in the previous period. The decline in European
markets in the first two months of the period followed by a sharp rebound in September presented attractive re-
allocation opportunities within the portfolio.
The exposure declined further in Q3 as the overall rise in equity valuations allowed for attractive exit points from some
of our investments. Four holdings were exited during the quarter – IBM, Johnson & Johnson, American Express and
Wal-Mart. The decision to exit the latter three companies was based on deteriorating valuation metrics following
strong stock performance during the year. In our judgment the current operational risk of these businesses is no
longer reflected in an adequate discount to intrinsic value. Indeed, we had been reducing the allocation to these three
companies throughout the year and have taken the opportunity to finally exit them completely during the quarter on
the back of further equity appreciation.

Our confidence in the allocation to IBM was severely challenged following both the Q1 and Q2 reports. We have been
surprised by the speed at which the legacy business has declined and overshadowed the growth of the newer business
activities. In addition, recent actions by major competitors suggest that pressure is increasing in the newer business
segments in the form of intensifying pricing pressure and investment demands. Thus, the decision was taken to exit
the position despite a headline cheap valuation.

One new equity holding was added to the portfolio. We have held Ahold in the past, exiting prior to its merger with
Delhaize, on the grounds that its valuation had expanded to a degree that provided little room for error in the highly
competitive food retail industry. During the quarter, Ahold’s stock was selling -34% below the level it commanded just
12 months ago and at lower valuation multiples compared to the time of our first purchase of the company. Recent
investor concern is primarily focussed on the expected increase in competition in the US where the Group generates
approximately 60% of revenue. The arrival of the European hard discounters Lidl and Aldi, combined with the direct
entry of Amazon into the food retail segment via its recent purchase of Whole Foods has driven US Food Retail
multiples to historic low levels. Indeed, Ahold currently trades as if it were 100% exposed to the US, selling at a
substantial discount to its European peers. Investors appear to be assigning no premium value on the Dutch
operations which command industry leading margins and like-for-like sales growth. In the US the company posted 4%
margins in its latest quarter and increased its Delhaize merger cost reduction target which should support margins
throughout 2018. The fear of future competition, an inevitability in the food retail industry, has blinded investors to
the stable and growing free cash flow which the company produces every year and returns to shareholdings. In 2017,
the company will produce in the region of €1.7 billion of free cash flow which will be returned to shareholders via the
dividend and share buyback – a combined yield of almost 9%.

While it would be easy to quickly redeploy this cash raised from the equity sales during the period, we will remain
patient in our intention to purchase at more attractive levels. That said, we would expect the cash to return to more
normal levels during the final quarter of 2017.
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OUTLOOK:
The absolute tranquility of rising equity markets is truly exceptional. The US market has experienced only eight trading
days this year where price movements have exceeded 1% - the least recorded since 1965. The current streak of gains
without at least a 5% correction is now also the longest on record. When conditions are so benign it is often difficult to
contemplate that any unsettling risk could be close by. In our last quarterly we mentioned that a bullish consensus
continues to strengthen around the three pillars of

• a synchronized global economic rebound
• building momentum in corporate earnings growth that will pacify valuation concerns
• a ‘friendly’ monetary environment of low interest rates and excess liquidity

We can add two other developments to this list

• the belief that US tax reform will be achieved before year end which will boost 2018 corporate profits
• we are entering a seasonally strong period for stock markets historically

In such a seemingly positive environment it is often forgotten that the history of the stock market is one of cycles. As
the legendary investor Sir John Templeton once wrote “Bull markets are born on pessimism, grow on skepticism,
mature on optimism, and die on euphoria.” Measures of both valuation and sentiment would suggest that investors
are exhibiting the animal spirits often associated with this latter stage of euphoria. However, there is no rule on how
long this euphoric period can last and many investors correctly point out that market melt-ups tend to be the most
manic in this final, climatic stage. The most classic example of this last manic melt-up is the +70% gain in the US
Nasdaq market in the four months ending in March 2000 before the index commenced an almost -80% decline in the
following two years. Thus, even those investors aware of the lofty expectations built into current market valuations,
are worried that any pre-mature reduction in investment exposure could lead to missed returns.

The most important thing to remember about the investment strategy at Mpartners is that our primary focus is risk
management. We manage our portfolio risk very carefully to ensure that the downside potential of the portfolio is
never unwisely increased to chase short term market returns. This approach stands in sharp contrast to most
managers whose primary focus is on managing returns. For these index chasing managers the markets are very
important guidelines - when the market is up they should be up and when the market is down they WILL be down.
Indeed, for these managers, the markets serve as a useful guideline and measuring tool to assess their performance.
With our style this is not the case. The only way to properly manage risk is to have the ability to significantly deviate
from the market. This is something you should always expect to see from our portfolio and is the case today. Our
current view is that equity markets are not providing adequate compensation for the underlying price risk.
Correspondingly we have adopted a cautious approach in our security selection. When we are unable to find
investments that meet our strict criteria, we remain in cash until the right opportunity is found. Clearly when the
market is going up it is difficult not to be tempted to 'join in'. Excuses are always made that 'this time it’s different'.
But history shows us very clearly that when you invest at these currently stretched valuations your average forward
ten-year return is only 2-3% on average. This is well below our target. So, we must remain disciplined - as difficult as
that is.
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Sometimes it is useful to remind investors of the real benefits of our approach, especially in periods where short-term 
returns are muted.  We believe there are several benefits - but one stands out. Our investors are able to stay invested 
in the market and achieve the long term returns they deserve. The portfolio is never down so much that investors give 
up and walk away. Our investors can sleep well knowing that the risk is being looked after and they will never face 
huge losses. 

We will repeat our view that currently we judge it more important to pay more attention to loss prevention than to 
the pursuit of gain.  This will inevitable change once we are able to ascertain that conditions are once again correctly 
rewarding risk-taking activities. Today this is not the case and we must behave accordingly.  Our current conservative 
asset allocation provides us with ample flexibility to take advantage of any investment opportunities. 
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